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MIECO CHIPBOARD BERHAD (12849-K)
Unaudited Condensed Consolidated Statement of Comghnensive Income for the financial period ended 31 dtch 2012
These figures have not been audited.

Individual Quarter Cumulative Quarter
Current year Preceding year Current Preceding
quarter to quarter to year to year to
31 March 31 March 31 March 31 March
2012 2011 2012 2011
RM’000 RM’000 RM’000 RM’'000
Revenue 73,694 65,287 73,694 65,287
Other income 2,048 2,030 2,048 2,030

Operating profit before finance cost,
depreciation and amortisation, income tax 5,380 5,966 5,380 5,966
and minority interests

Depreciation and amortisation (4,530) (4,764) (4,530) (4,764)
Profit from operations 850 1,202 850 1,202
Finance costs (2,677) (2,605) (2,677) (2,605)
Loss before taxation (1,827) (1,403) (1,827) (1,403)
Tax expense (87) (6) (87) (6)
Net loss/Total comprehensive loss for the

period (1,914) (1,409) (1,914) (1,409)

Net loss for the period attributable to

owners of the Company (1,914) (1,409) (1,914) (1,409)
Total comprehensive loss attributable to

owners of the Company (1,914) (1,409) (1,914) (1,409)
Basic earnings per share (sen) (0.91) (0.67) (0.91) (0.67)
Diluted earnings per share (sen) N/A N/A N/A N/A

The Unaudited Condensed Consolidated Statemenionfp@&hensive Income should be read in conjunctidgh the
audited financial statements for the year ended8&ember 2011 and the explanatory notes attach&aisanterim
financial report.



MIECO CHIPBOARD BERHAD (12849-K)

Unaudited Condensed Consolidated Statements of Finaial Position as at 31 March 2012

ASSETS

Non-current asset:
Property, plant and equipm:
Deferred tax asse

Current asset:
Inventorie:
Tax recoverab
Trade receivable
Other receivable
Derivative asse
Short term deposi
Cash and bank balan
Non-current assets classified as held for

TOTAL ASSETS

EQUITY AND LIABILITIES
Equity attributable to equity holders of the Compary
Share capiti
Reserve
Share premiul
Foreign currency reser
Retained earnin
Total equity

Non-current liabilities
Deferred tax liabilitie
Unfunded post employment benefit obliga
Borrowings
Hire purchase credit
Amount due to holding compa

Current liabilities
Trade payable
Other payables and provisic
Borrowings
Amount due to holding compa
Hire purchase credit
Derivative liabilities
Current tax payabl

TOTAL EQUITY AND LIABILITIES

Net assets per share attributable to equity holofettee Company (RM)

(Unaudited) (Audited)
As at As at
31 March 2012 31 December 2011
RM’000 RM’000
477,071 480,533
520 542
477.59: 481.07!
56,050 49,385
752 729
47,462 54,196
4,892 3,521
102 0
1,335 1,318
7,170 7,955
0 220
117.76: 117.32¢
595,354 598,399
210,000 210,000
5,866 5,866
(36) (36)
107,202 109,116
323,032 324,946
7,345 7,344
10,099 10,085
83,366 102,241
0 0
39,851 39,398
140.66: 159.06¢
35,558 34,872
15,572 18,234
75,416 55,893
2,786 2,685
41 82
0 331
2,288 2,288
131.66: 114.38!
595,354 598,399
1.54 1.55

The Unaudited Condensed Consolidated Statemeninahéial Position should be read in conjunctiorhvifte audited
financial statements for the year ended 31 Decer@b&l and the explanatory notes attached to thésinm financial

report.



~
N

=

4
5k

MIECO CHIPBOARD BERHAD (12849-K)
Unaudited Condensed Consolidated Statement of Chaag in Equity for the financial period ended 31 Mart 2012
These figures have not been audited.

<«4——— Attributable to equity holders of the Company——7-—p

Share Share Foreign Retained Total
capital premium currency earnings equity
reserve

RM'000 RM'000 RM'000 RM'000 RM'000

Balance as at 1 January 2012 210,000 5,866 (36) 109,116 324,946
Total comprehensive loss for the period - - - (1,914) (1,914)
Balance as at 31 March 2012 210,000 5,866 (36) 107,202 323,032
Balance as at 1 January 2011 210,000 5,866 (38) 102,691 318,519
Total comprehensive income for the year - - 2 6,425 6,427
Balance as at 31 December 2011 210,000 5,866 (36) 109,116 324,946

The Unaudited Condensed Consolidated Statemenhafiges in Equity should be read in conjunction i audited
financial statements for the year ended 31 Decer@bgl and the explanatory notes attached to tiésinm financial
report.
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MIECO CHIPBOARD BERHAD (12849-K)
Unaudited Condensed Consolidated Statements of CaBtiow for the financial period ended 31 March 2012
These figures have not been audited.

Current year to
31 March 2012

Preceding year to
31 March 2011

Cash flows from operating activities RM’000 RM’000
- Loss after tax (1,914) (1,409)
— Adjustments for non-cash and non-operating items
» Taxation credit 87 6
» Other non-cash and non-operating items 6,638 6,027
4,811 4,624
— Changes in working capital
¢ (Increase)/Decrease in inventories (6,654) 1,288
» DecreaséIncrease) in receivables 5,194 (14,435)
» (Decrease)/Increase in payables (1,926) 13,851
» Increase in intercompany balances 100 107
1,525 5,435
- Payment of staff retirement benefits (252) (70)
- Net income tax (paid) / refund (89) 39
Net cash flows from operating activities 1,184 5,404
Cash flows from investing activities
— Purchases of property, plant and equipment (1,068) (5,112)
- Interest income received 14 -
— Proceeds from sales of property, plant, and equipme - 3
Net cash flows used in investing activities (1054 (5,109)
Cash flows from financing activities
- Repayment of term loans (10,581) (3,600)
— Proceeds from bankers acceptance 8,015 9,214
— Financing expenses (2,416) (2,272)
- Repayment of hire purchase creditor (46) (44)
Net cash flows (used in)/from financing activities (5,028) 3,298
Net (decrease)/increase in cash and cash equisalent (4,898) 3,593
Cash and cash equivalents at 1 January 6,456 2,947
Effects of exchange rate changes (63) (11)
Cash and cash equivalents as at 31 March 1,495 6,529
Cash and cash equivalents comprise:
Overdraft (7,010) (1,435)
Short term deposits 1,335 2,496
Cash and bank balances 7,170 5,468
1,495 6,529

The Unaudited Condensed Consolidated Statemenasti €Elow should be read in conjunction with theiteddfinancial

statements for the year ended 31 December 201tharekplanatory notes attached to this interimrniaial report.
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PART A: Explanatory Notes of MFRS 134

1. Basis of preparation

The interim financial statements have been prepareter the historical cost convention except forivdgives
financial instruments.

The interim financial statements are unauditedtence been prepared in accordance with the requirsnoé MFRS
134: Interim Financial Reporting and paragraph 922he Listing Requirements of Bursa Malaysia 3ties
Berhad.

The interim financial statements should be readoimunction with the audited financial statememtsthe financial
year ended 31 December 2011. These explanatorg rdtached to the interim financial statements ipie\an
explanation of events and transactions that argftignt to an understanding of the changes irfitiencial position
and performance of the Group since the financiat gmded 31 December 2011.

Changes in Accounting Policies

The Group adopted the new IFRS-compliant framewbtélaysian Financial Reporting Standards (“MFRSThw
effect from 1 January 2012. In adopting the newnfaork, the Group has applied MFRS 1 “First Timeopiibn of

MFRS”. The adoption of MFRS 1 did not result inigngicant impact on the financial statements of Broup.

Accordingly, the financial statements have beempery drawn up in accordance with MFRS for the tpragended 31
March 2012. The significant accounting policies@ed are consistent with those of the audited firrstatements
for the financial year ended 31 December 2011, mxfr the adoption of the following MFRS, amenditseto

MFRSs and Issues Committee (IC) Interpretation ttdce relevant to the Group’s operations with effeam 1

January 2012 :-

Revised MFRS 124: Related Party Disclosures

Amendment to MFRS 112: Income Taxes

Amendments to IC Interpretation 14: MFRS 119 - Tlenit on a Defined Benefit Assets, Minimum
Funding Requirements and their Interaction

Amendment to MFRS 1: First-time Adoption on Fixedt& and Hyperinflation

Amendment to MFRS 7: Financial Instruments: Disgtes on Transfers of Financial Assets

The adoption of the above standards and interjyataiare not expected to have any significant irhmarc the
financial statements of the Group in the year aifahapplication.
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3. Audit report of preceding annual financial statenents for financial year ended 31 December 2011
The audit report of the Group’s financial statersdot the financial year ended 31 December 2011nsasualified.

4. Seasonality or cyclicality of interim operations
Demand for particleboard and related products arelly seasonal and are also affected by natiasalell as
global economic conditions.

5. Exceptional items
There were no unusual items affecting assets|itiabj equity, net income, or cash flows during financial period
ended 31 March 2012.

6. Change in estimates
There were no changes in estimates that have hedeaial effect for the financial period ended 3arkh 2012.

7. Issuance and repayment of debt and equity sectidgs
There were no issuance, cancellations, repurchassale and repayment of debt and equity securitieshe
financial period ended 31 March 2012.

8. Dividends paid
There were no dividends paid for the financial pegended 31 March 2012.

9. Segmental reporting
The Group operates in the following geographicahar

Revenue Total assets Capital expenditure
Currentyear  Preceding
Current year Preceding year As at As at to 31 year to 31
to 31 March  to 31 March 31 March 31 March March March
2012 2011 2012 2011 2012 2011
RM’000 RM’000 RM’000 RM’000 RM’000 RM’000
Malaysia 48,621 45,602 595,285 591,493 1,068 5,112
Middle East and
South Asia 8,368 5,107 - - - -
South East Asia 7,916 4,534 68 76 - -
Hong Kong and
China 5,334 7,283 1 59 - -
Others 3,455 2,761 - - - -
73,694 65,287 595,354 591,628 1,068 5,112

10. Valuations of property, plant and equipment
Property, plant and equipment are stated at csstdecumulated depreciation, amortisation and it loss.

11. Material events subsequent to the financial pexd ended 31 March 2012
There was no material events subsequent to thefehe current financial period ended 31 March 2012

12. Changes in the composition of the Group durinthe financial period ended 31 March 2012
There were no changes in the composition of they@during the financial period ended 31 March 2012.
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13. Changes in contingent liabilities and contingdrassets
There were no material changes in contingent lta@sland contingent assets since the last analahbe sheet on 31

December 2011 to the date of this report.

14. Capital commitments
Capital commitments not provided for in the finaiatatements as at 31 March 2012 were as follows:-

RM'000
Approved and contracted 2,175
Approved but not contracted 8,596
10,771

Analysed as follows:-
10,771

Property, plant and equipment
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PART B: Explanatory Notes of Bursa Malaysia ListingRequirements

1. Review of performance

Quarter on quarter review

Group revenue increased 13% quarter-on-quarteM@3 million from RM65.3 million a year ago due tigher
demand and production capacity, especially of plaémd exports. However, despite better prices atets s/olume,
the Group suffered a loss of RM1.8million in thisf quarter of 2012 against a loss of RM1.4 milli@ year ago,
mainly due to higher raw material costs. Attractiatex prices have resulted in reduced replantstyiies which
have impacted rubberwood supply and prices, winitseased demand for urea in the agriculture imgiysished up
prices of glue, another raw material componenh@groduction of particleboards.

2. Material change in profit before taxation for the quarter against the immediate preceding quarter

The Group swung from a pre-tax profit of RM1.4 ioifi in the immediate preceding quarter to a preltss of
RM1.8 million in the quarter under review. This waainly due to the many festive holidays during fing quarter
which is traditionally a low season for construntiactivity and demand. In addition, the Group eatrbut its
scheduled plant shutdown for repairs and maintemdaodng this quarter for the same reason.

3. Prospects

The Group is experiencing a more challenging mdfideparticleboards and related products in vievihef external
uncertainties as well as higher raw material cassjlting in compressed margins. The recommenceafdPlant 3
has enabled the Group to regain market share athdingreasing capacity utilisation, the Group hasdme more
cost effective and therefore, price competitivee Troup has expanded its downstream facilitiesatercfor more
value-added and environmentally-sensitive prodwdtéch are rapidly becoming the global market prefee,
particularly to markets like Japan. The resiliembpgerty industry continues to support domestic deméor

particleboards and its related products.

Notwithstanding the challenges, the Group expeztachieve in the current financial year a comparadt of
operating results to match that achieved in 2011.

4. Variance of actual profit from forecast profit
The Group did not provide any profit forecast ipublic document and therefore, this note is notiegiple.

5. Lossbefore tax

Current year Preceding year Current year Preceding yea

quarter to quarter to to to
31 March 31 March 31 March 31 March
2012 2011 2012 2011
RM'000 RM'000 RM'000 RM'000
Loss before tax is arrived at after
charging/(crediting):-
Interest income @) (6) @) (6)
Interest expense 2,647 2,575 2,647 2,575
Depreciation and amortization 4,530 4,764 4,530 4,764
Write back of allowance for inventories
obsolescence 0 (1,134) 0 (1,134)
(Write back)/write down of inventories (12) 66 (11) 66
Net realised foreign exchange gain (603) (241) (603) (241)
Net unrealised foreign exchange gain (606) (438) (606) (438)
Gain on fair value of derivative financial
instruments (433) (170) (433) (170)



6. Tax credit/ (expense)
Current quarter to

31 March
2012
RM’'000
In respect of current year
- Malaysia income tax (65)
- Foreign tax -
- Deferred tax (22)
(87)
In respect of prior year
- Malaysia income tax -
- Foreign tax -
- Deferred tax -
Tax credit / (expense) (87)

The Group’s effective tax rate for the quarteretiffrom the statutory tax rate mainly due to defitax assets not
recognised offset by income not subject to tax.

7. Retained Earnings

As at As at
31 March 2012 31 December 2011
Total retained earnings of the Company and its RM’000 RM’000
subsidiaries
- Realised 107,025 110,076
- Unrealised (878) (2,014)
106,147 108,062
Add: Consolidation adjustments 1,055 1,054
107,202 109,116

The disclosure of realised and unrealised prdflitsises) above is solely for compliance with thedive issued by
Bursa Malaysia Securities Berhad and should naiskd for any other purpose.

8.  Status of corporate proposals
There are no corporate proposals announced babngtleted as at the date of this report.
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9. Borrowing and debt securities

The Group’s borrowings are all denominated in Rihlytalaysia except for a USD9.045 million term loan
The details of the Group’s borrowings as at 31 M&@12 are as follows:-

Current Non- current
Foreign RM’000 Foreign
Currency Currency
RM’000 uSsD’'000 usD’000
Term loan (unsecured) 35,279 2,700 83,366 6,345
Bankers acceptance (unsecured) 33,127 - - -
Bank overdraft (unsecured) 7,010 - - -
75,416 2,700 83,366 6,345

10. Changes in material litigation
As at the date of this report, there were no chamgenaterial litigation since the last statemerfirancial position

as at 31 December 2011.

11. Dividend
The directors do not recommend the payment of dividfor the financial year ended 31 March 2012 diadend
was declared in 2011.

12. Earnings per share

Current yearPreceding year

quarter to quarter to Current year to Preceding year to
31 March 31 March 31 March 31 March
2012 2011 2012 2011
a) Basic
Loss for the period (RM’000) (1,914 (1,409) (1,914) (1,409)
Weighted average number of ordinary 210,000 210,000 210,000 210,000
shares in issue ('000)
Earnings per share (sen) (0.91) (0.67) (0.91) (0.67)
b) Diluted N/A N/A N/A N/A

BY ORDER OF THE BOARD
MIECO CHIPBOARD BERHAD

Ho Swee Ling
Company Secretary
Kuala Lumpur

22 May 2012
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